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Economy ? Why?

It was around the end of World War I there 
was an extreme economic shift. New 
technologies were being mass produced such 
as the automobile, and household appliances. 
This simulated economic growth, “ under the 
administration of three consecutive republican 
presidents, the government adopted fiscally 
conservative policies. “ (Sullivan par. 1).



Economy? Why? Part II

Other Reasons for the roaring economy:

There was installment buying This was a concept close to 
layaway, so families could purchase vehicles and pay 
companies back over time.
President Calvin Coolidge (1923-1929) was also partially 
responsible for the economy. He slashed taxes, 
encouraged private bussinesses and spoke of importance 
of thrift.



Common Jobs

Blue collar jobs like mining, farming, and 
other forms of physical labor were being 
replaced by white collar jobs like law 
enforcement, public service, and private 
business. 



Passtime 
They listened to the radio: In the 1920's movies and radio gave the people new entertainment. 
By the end of the 20's more than 12 million households had a radio.
They hit the road: In the late 1920's the model T Ford was extremely popular. By the end of this 
decade more than 23 million cars in America. Most were owned in higher-class families. 
They drank illegally: During the 20's they put a band on alcohol. Since this happened most of 
the people started drinking. The text says "When alcohol usage became illegal in America on 
January 19, 1920, supporters hoped the ban would encourage buyers to instead spend money 
on food, entertainment, clothing and hobbies." (Par. 4).
They danced: Women got the right to vote so they felt as though they weren't as dependent on 
men anymore. They started dressing differently and having different hobbies. Young women 
started attending more dance halls during this time.



Upper class/ Lower class
Upper class: The 1920's were a good time to be rich. "Treasury Secretary Andrew Mellon, himself an 
extremely successful investment banker, lowered the top marginal income tax rate for the wealthiest 
Americans from 73% to just 25% while investors enjoyed one of the greatest bull markets in 
American history." A lot of people could also put investments into new mass-production industries 
since they were on the rise. New technology such as electricity, and the assembly line could grant 
them profitable investments. The stock market also started its ascent, the Dow Jones Industrial 
Average peaked in the stock market it 1929. The value in 1929 was 6 times as high as it was in 1921.
Lower Class: The labor movement nearly collapsed from 1919-1921. The wages for the middle class 
increased about 20% during the 1920’s. Automobiles, washing machines, and radios became a lot 
more affordable for middle class. Mastering the assembly line was the reason that their prices 
dropped. Henry Ford’s Detroit auto plants were the people that perfected the assembly line. The text 
says “Thereafter the Model T's cost fell every single year, so that by 1927—the year it was replaced 
by the more modern Model A—it cost less than 300 bucks” (par. 7). People in the middle class would 
be able to afford this more than the original Model T Ford that cost almost $1000."



Famous icons

Famous people during this time included:
● Henry Ford- invented the first automobile
● F. Scott Fitzgerald- wrote “The Great 

Gatsby”
● Charles Chaplin- movie director/actor 



...Nouveau riche

Nouveau riche is a term that describes the 
people who made their own money instead of 
inheriting it from their family. By becoming 
rich, these people were able to move from a 
low social class to a higher one. 
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